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Banking Industry Groups Release Business Credit Study

The annual update of a study of banking industry filings with the federal government and various non-profit surveys indicate that business credit conditions in New Hampshire remain better than those in the nation as a whole.  According to this year’s report:

· Business lending in New Hampshire continued to decline in 2009 during the depths of the recent recession, but much less so than in the rest of the country (14.6% NH vs. 22.1% US).

· The vast majority of that reduction in credit (76%) is attributable to nationwide credit card lenders and large commercial banks without any local branch presence.

· NH community banks, (those with less than $1 billion in assets), as a group, increased small business loans throughout the recession.

· Declining credit quality and weak loan demand account for a significant portion of the reduction in outstanding business credit.

· Increasing loan delinquencies, resulting in increasing loan loss reserve and capital requirements, as well as increasing regulatory compliance costs, are creating additional headwinds against efforts to increase business lending, generally.

 “A variety of indicators are implying that, once again, New Hampshire continues to lead the region and the nation economically,” said Jerry Little, President of the New Hampshire Bankers Association.  “We think this is due, in part, to dependable local bankers that have stood by New Hampshire employers through some very challenging times.  As state and federal lawmakers begin consideration of a wide variety of legislative proposals related to banking and the business community, we urge them to be cautious and avoid creation of additional regulatory burdens that could hinder economic recovery and the much needed jobs it will bring.”

The analysis of federally-mandated regulatory filings released today was conducted by PolEcon Research during the fourth quarter of 2010 with funding provided by the New Hampshire Bankers Association and the Community Bankers Association of New Hampshire. 
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